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Informational  Letter 


TO:      All  Operators, 

Major  Gas  Purchasers, 

Gas  Transmission  Companies,  and 

Gas  Processing  Plant  Operators 


PROCEDURES  AND  ECONOMIC  CRITERIA 
FOR  THE  ASSESSMENT  OF 
PIPELINE  ACTIVITIES  AFFECTING 
THE  ALBERTA  COST  OF  SERVICE 
-  CALL  FOR  SUBMISSIONS 


17  December  1982 


,  UB         .  NAT— 


This  informational  letter  cross-references  to  IL  80-10.  — 

The  Energy  Resources  Conservation  Board  is  once  again  prepared  to  review, 
and  in  particular  consider  proposals  relating  to,  the  following: 

1  The  categorizing  and  processing  of  pipeline  applications  affecting 

the  Alberta  cost  of  service. 


2  Specific  economic  and  reserve-related  criteria  that  may  be 

appropriate  in  evaluating  such  applications. 

During  1979,  the  Board  issued  Informational  Letter  IL  79-10  requesting 
representations  from  industry  concerning  applications  for  gas  pipelines 
affecting  the  Alberta  cost  of  service  -  primarily  those  from  Nova.  This 
request  essentially  addressed  two  areas:     categorization  and  processing 
procedures  for  the  applications,  and  specific  economic  criteria  that  could 
be  used  to  judge  the  economic  viability  of  each  proposal.     After  receiving 
industry's  views,, the  Board  issued  Informational  Letter  IL  80-10.  This 
outlined  a  method  of  categorizing  and  processing  applications,  and 
addressed  the  economic  criteria  in  general  terms  without  identifying 
specific  limitations  to  the  many  criteria  such  as  reserves,  deliver- 
ability,  and  cost  of  service. 

Since  the  issuance  of  IL  80-10,  the  Board  has  followed  the  procedures  it 
identified  and  has  advertised  several  applications,  but  has  received  no 
interventions  concerning  economic  criteria  -  even  though  factors  affecting 
the  economic  viability  of  those  applications  varied  considerably.  The 
Board  also  conducted  public  hearings  into  a  limited  number  of  other 
applications  but,  again,  economic  viability  was  not  raised  as  an  issue. 
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The  Board  notes  that  the  cost  of  service  has  risen  substantially  since 
1980  and  that  the  reserves  involved  have  generally  been  less  developed  and 
contracted  quantities  frequently  somewhat  lower  than  previously.    For  this 
reason,  and  because  the  system  adopted  in  IL  80-10  has  now  been  in  use  for 
a  couple  of  years,  the  Board  is  seeking  comments  from  industry  as  to  the 
effectiveness  of  the  system. 

Depending  upon  industry's  response,  the  Board  may  continue  using  IL  80-10, 
may  propose  modification  if  some  consensus  is  apparent,  or  if  necessary 
may  call  a  general  inquiry  to  review  the  matter. 

Anyone  wishing  to  comment  on  this  matter  should  do  so  by  writing  to 
Mr.  E.  Fox,  Manager,  Pipeline  Department,  Energy  Resources  Conservation 
Board  on  or  before  1  February  1983.     Any  questions  should  be  directed  to 
Mr.  Fox  at  261-8133. 


